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China’s OBOR has been presented as China’s leading and very ambitious development 

project for the next four decades. Some see the Chinese Marshall Plan aimed at 

integrating China into its environment and bringing the policies of the East Asian countries 

into Beijing's own ambitions and priorities. China has the financial capital, the institutional 

structure, such as the AIIB, the will and the capacity to make it work. This study uses 

qualitative approach and secondary data particularly journal articles, conference 

proceedings, various documents of government, books, newspaper articles, magazine 

articles, and various websites of internet have been extensively used to determine the 

objectives. This research argues that regional powers and agencies will get economic and 

political competition from these initiatives. This research also analyzes the threats and 

obstacles associated with the implementation of the OBOR initiative. China wants to 

control world market and for that China is working towards OBOR. Pakistan and Chinese 

nexus on China Pakistan Economic Corridor is also a threat to India. It is going to be a 

challenge for India to survive in the global market. China under its One Belt and One Road 

initiative is controlling ports of the Indian Ocean Region and making a ‘String of Pearls’ to 

counter Indian response. 
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1. Introduction  

One Belt One Road (OBOR) is world‟s largest inclusive 

development initiative taken by Peoples‟ Republic of China to 

connect Europe, Africa and Asia both by land route and by 

maritime route. China has been plotting this initiative from 2013 

to bring within its enormous economic and commercial fold, 

many developing nations. The main objective behind lying of 

this belt is to reap benefit of it‟s over capacitated production 

plant in manufacturing sector. If this initiative is closely 

scrutinized, there can be two reasons, why China is ardent at 

establishing this belt. Either, China is trying to dominate the 

global market with its highly advanced cost effective products 

and move a step ahead in uprising as a major power not only in 

Asia but at global level or it is trying to protect its economy 

which is saddling because of the great recession of current 

times compelling it to export its products to various other 

nations so as to evade shutting down of its production units, 

which further have its own far reaching implications. OBOR 

initiative has received worldwide appraisal from various States. 

[1]  

 

China invited various States to a conference on the OBOR 

in the month of May, 2017 and has urged “high level 

representatives” from India. China glued its eye on participation 

of India in this conference and its endorsement of OBOR 

initiative because India is the only state large enough to absorb 

the entire over capacitated production capacity of Chinese 

products. But, it seems India is reluctant to endorse OBOR, 

particularly because this initiative includes China-Pakistan 

Economic Corridor (CPEC), connecting Gwador port in 

Balochistan to Kashgar in Xinjiang region in China which 

passes through Pakistan occupied Kashmir (PoK) and India‟s 

assent to OBOR will be a direct contradiction to the 

remonstration against establishing the CPEC challenging the 

sovereignty issue. [2] 

 

One Belt One Road Initiative (OBOR) is not literally the 

amount of individual projects based on the concept of linking 

China to the rest of the world through modern continental and 

maritime networks. Instead, it is a meta-discourse on the Silk 

Road and a new expression of China's soft power, its 

"peaceful" and "multilateral" development. Through OBOR, 

China is and will remain the largest investor in Central Asia. It 

is the only nation that can attract big investments in the region, 

well above what Western countries and Russia can deliver. 

However, the quality of this integration is relative: in reality, 

some of the money spent is wasted to waste and institutional 

instability, whereas projects are not subject to higher 

performance requirements and are judged solely on their 

viability. Moreover, and this is a crucial problem, it seems that 

Chinese ventures are failing to achieve the kind of higher 

economic effect that might result in more local employment and 

technology transfer. 

 

The Belt and Road Initiative is promising in several 

respects, however, with the vastness of the initiative will create 

significant challenges.  One of the major issues faced will be 

infrastructure development across continents. “The Chinese 

strategy of utilizing regional connectivity and maritime 

infrastructure for securing geopolitical goals draws economic 

and political actors from disparate geographies into a common 

domain of interface. The interfaces between these actors 

contribute to multiple perceptions on the project,” [3] Multiple 

perceptions, from multiple state actors and nation states, serve 
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to be a challenge. When there are several opinions on one 

initiative, there will evidently be conflicting views. Conflicting 

views may arise from the specificities of certain infrastructure 

development within a specific region or disputing the initiative 

as a whole. For instance, “Indian businesses might be sceptical 

about their abilities to exploit the new external infrastructure, 

given the inadequate and inefficient infrastructure on the 

shores and hinterland they operate out of,” [4] 

 

2. Risks of Over-Connectivity with China 

In order for OBOR to be successful in the way that China 

suggests, it must both stimulate industry to channel more trade 

to China and make it possible to diversify trade away from 

China. Over-reliance on China as a market and foreign investor 

creates significant risks that Central Asian countries are 

already aware of, some more than others. Over-dependence 

on China as a product buyer is a particular concern. 

Turkmenistan is currently under pressure: China has been the 

only foreign importer of Turkmen gas after Russia began 

buying gas from Turkmenistan in 2016. The success of China's 

SREB project may also present a further threat to the 

profitability of Central Asian exports. If economic development 

in Xinjiang is successful, Central Asian countries will compete 

with Xinjiang to sell their goods to Eastern China. This threat is 

particularly acute as Xinjiang seeks to grow its mineral, energy, 

food and textile industries, all of which are key sectors for 

Central Asian countries. [5] 

 

OBOR reflects China's ability to protect its access to 

energy and mineral resources. In addition, OBOR seeks to 

accomplish economic, political and cultural goals by increasing 

China's capacity to control regional and global ventures. It is a 

systemic securitization, as the various Chinese provinces are 

called upon to contribute, in their own way, to the achievement 

of a higher objective. This higher target is a mission that starts 

locally, spreads to the outskirts of China, and eventually grows 

to other parts of the world. Chinese assistance sometimes falls 

between development loans and foreign investment, especially 

when assistance offers access to natural resources or contract 

packages in recipient countries. Consequently, Chinese 

assistance varies from Western aid counterparts in terms of 

both the quality and the requirements of aid practice. 

 

China's assistance frequently comes in bundles that 

combine funding, concessional loans, trade arrangements, and 

investment deals; such bundles frequently contain other forms 

of Chinese conditions, or implied conditionality. Conditions are 

either incorporated in Chinese project funding criteria or 

articulated as a specific policy „bottom line‟ for diplomatic 

relations, such as China's territorial integrity and other fields 

Beijing considers its „core interest‟. First and foremost, recipient 

countries are required to accept One China policy and affirm 

that the People's Republic of China is a legitimate government. 

Embedded conditionality is another form of conditionality of 

high relevance to Central Asia. Also known as 'tied aid,' it 

means that money from China comes in packages that are 

linked to the interests of Chinese firms. Concessional loans for 

infrastructure and technical assistance programs stipulate that 

no less than half of the supplies, facilities, technologies and 

services rendered under the contract will come from China. 

Another key condition of the soft loan provision is the 

participation of Chinese companies, which enables China's 

state-owned enterprises to expand abroad, to acquire overseas 

contracts and resources. Many suspect that this strategy is 

intended to allow Chinese companies to compete with their 

Western counterparts, who have already gained supremacy in 

many international markets. Given the "terms and complexity" 

of Chinese investment packages, Chinese „tied aid‟, one U.S. 

official said, makes it difficult for others to compete. 

 

3. Economy and OBOR 

In the post-Second World War period and the decades that 

followed, stability and economy flourished in Asia. The two 

dimensions were absolutely interlinked, as the public goods 

required for security and economic urgency were provided by a 

single country, the United States. In the last two decades, the 

situation has shifted, and two distinct trends have become 

apparent: on the one hand, Asia bases its survival on security 

issues and state alliances; on the other, Asia is fed by 

economic facilities and interactions.[6] The first dimension has 

been more 'transpacific' and has the United States (as a Pacific 

nation) at its core; the second dimension is tentatively 'pan-

Asian,' diversified, multidimensional, and extensive, as Asian 

nations become persuaded that China has an unquestionable 

role to play. As far as defence is concerned, the United States 

is making a substantial contribution to national defence, 

maintaining peace and integrating forces in Asia. Strategic and 

defence alliances linking many Asian countries to the U.S. and 

the deployment of U.S. troops and the Pacific fleet in strategic 

locations are a source of comfort and security for most Asian 

nations. The majority of Asian leaders feared some kind of 

alternate outcome for such Cold War alliances. [7] 

 

In terms of economic relations, the weight of US-Asian 

trade has decreased, and China's trade, economic and 

financial exchanges with Asian nations have become natural 

substitutes. Washington favoured a more soft-power approach 

to the conventional spiral of defence alliances and the 

proliferation of military displacements. 

 

China has, of course, realized that trade policy is a 

continuation of geopolitics by other means, and that efforts 

have been made since the beginning of the 2000s to raise the 

standard of its relations with its neighbours. At the moment, 

engagement and collaboration are two dominant aspects of 

U.S.-China relations, and China is taking advantage of this 

more comfortable environment. If we look at some figures, from 

2000 to 2009, the number of trade exchanges attributed to 

China within ASEAN has tripled and exceeded the fraction 

attributed to the United States. (See Graph 1) 
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Graph 1 

 
(Source: ASEAN Statistical Yearbook 2003 and 2011, 

Available at http://www.asean.org/resources/2012-02-10-08-47-55/statistical-publications) 

 

Although historically linked to the policy of 'harmonious 

society,' supported by Hu Jintao, the success of the 'One Belt, 

One Road' initiative depends on three basic conditions: 

a) Appreciation by the countries protected by the 

'Silk Belt' of the importance of the project; 

b) Beijing's capacity to escape the risks involved in 

the production and defence of the OBOR; 

c) China's ability to counterbalance America's 

embrace of Asian nations; 

 

With regard to bilateral relations with Asian nations, China 

is equipped with the tools necessary to play a leading role, as 

its economy continues to be the driving force behind the 

economies of Asia and Oceania. (See Graph 2) 

 

Graph 2 

 
(Source: Asia Pacific Outlook 2013: Heading Towards Trend, 

https://www.economy.com/dismal/analysis/free/236109) 

 

In terms of stability, China's leaders and diplomats argue 

that China is supporting a policy of non-alignment to settle the 

maritime conflicts that Beijing has with some of its neighbours. 

At the same time, Beijing is projecting a safety effect, if not 

intimidation, on its surrounding maritime waters. The maritime 

region covers a large part of the South Asian geography. Along 

the Sea of Java and within the inner waters of the Philippines, 

these vast expanses of water are interlinked by interpenetrating 

passages.[8] Some of them are of strategic significance, such 

as the Straits of Malacca, Hormuz, Sunda (between the islands 

of Java and Sumatra), Lombok (east of Java), or Bab-el-

Mandeb.[9] Given the amount of goods flowing between 

Europe, the Middle East and North East Asia, the Malacca 

straits assume the position of one of the most important 

maritime routes in the world, accounting, according to some 

figures, for 30 to 40 percent of the total shipment of goods, of 

which 40 percent is oil.[10] 

 

It is important to bear in mind that the oceans contain one-

third of the world's hydrocarbon reserves (natural gas and oil), 

that oil reservoirs supply one-third of the world 's hydrocarbon 

output, and that the modernisation of the oil extraction 

technique will increase that figure even further in the coming 

years. 

 

http://www.asean.org/resources/2012-02-10-08-47-55/statistical-publications
https://www.economy.com/dismal/analysis/free/236109
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The saturation of international maritime routes triggers an 

enormous rivalry between ports located along these routes (25 

ports account for 50% of the world's transit of vessels) as the 

centre of gravity of world trade has shifted from the Atlantic to 

Asia-Pacific. The expansion of the Panama and Suez can 

absorb an increase in maritime traffic and reduce the pressure 

on these nodal passages. However, new commercial routes 

are mandatory. Constraint on access and freight movements 

along the straits of Malacca, Taiwan, or Sunda may have 

disastrous effects worldwide, as the freight fleet would have to 

stretch its routes for additional days; this would make the cost 

of transport leap. The sea bottom is also 84% of the world's 

mineral deposits, and huge regions of the Pacific enclose 

significant amounts of rare earth and silica base minerals used 

by the high-tech industries. [11]  

 

The increase in the price of raw materials that followed the 

development of the new industrialized economies made these 

vast oil and gas deposits even more attractive. Their abuse has 

exacerbated security tensions in the East and South China 

Seas. Both China and Vietnam assert jurisdiction over the 

archipelagos located in the South China Sea, since their 

position will allow the extraction of submerged energy 

resources. One of the main archipelagos in the conflict is the 

Archipelago of Spratly that has been the theatre of multiple 

incidents between vessels of China, Vietnam, the Philippines, 

Malaysia, Brunei, and Taiwan. The disagreement between 

China and Japan about the Senkadu Diaoyu is of the same 

nature. Recent events in the South China Sea can be cited to 

justify Beijing's current policy on extraterritorial rights, which 

has quickly sunk into nationalistic fervour among the public, 

intelligently discussed by the Chinese media and government. 

 

4. India and OBOR 

China has shown great interest in the participation of high-

level delegates from India in the conference held in May 2017. 

India, on the other hand, has shown concern about the 

attendance of the said conference. One obvious explanation for 

India's resistance to the said initiative is the China-Pakistan 

Economic Corridor (CPEC) which passes through the territory 

of India illegally occupied by Pakistan, i.e. Pakistan has 

invaded Kashmir (PoK). New Delhi does not want to participate 

in this initiative as recognition would mean approval of the 

entire project plan from Xian to Rotterdam i.e. the land route 

and Shanghai to Rotterdam i.e. the maritime route, including 

CPEC and BCIM Corridor, which would support Pakistan's 

argument over PoK. Moreover, the infinitesimal move taken by 

New Delhi towards the said initiative will directly improve 

Pakistan's claim to legal rights over the PoK area. Beijing cites 

the One Belt One Road initiative as a multinational project to 

improve the infrastructure and economy of a variety of 

nations.[12] 

 

According to the numerous studies on the aforementioned 

initiative, this project would have an effect on some 60 States, 

i.e. the road and the maritime path would have passed through 

60 States. Beijing plans to develop roads and ports along both 

paths, with the aid of the respective States, to make the 

economies of these States more competitive by offering 

cheaper and quicker means of transport for the export and 

import of goods across the world market. Now, whether China 

is actually helping other countries building their economies, or 

just trying to connect its over-the-counter market to numerous 

cities around the globe for easy, faster, and cheap 

transportation of its products, is a major concern. [13] 

 

Today, China is one of the largest manufacturing centres 

in the world. But, because the recent trend in the economy has 

shown a large market recession, China faces difficulties in 

retaining its production capacity within its territory. Cutting 

down its output and closing down its manufacturing units is not 

at all a viable choice for the Chinese Government, as it will 

cause large-scale unemployment in the state, eventually 

leading to slower economic growth. The only viable option that 

China can take is to float the said output to the global market. 

The OBOR initiative, as proposed by China, if studied from this 

point of view, indicates China's sole interest in connecting 

countries around the world to the free export of its goods in 

order to contain its over-qualified market. However, even if 

China is not trying to connect the globe to this project to export 

its products in order to reduce its losses, this project is also 

entirely for the benefit of China. Connecting China's cities with 

the different cities of the world would provide free flow of goods 

and production from China. 

 

China's economy is now the fastest-growing economy in 

the world, and every improvement to that rate of growth would 

lead to the emergence of China as the next super power. India 

will never allow China to emerge as the next super power by 

overthrowing America, as the relations between the two 

neighbouring states are those of a quarrelling sibling, and 

China would not hesitate to declare war on India in matters of 

land dispute. In order to sell its commodity to the European 

market, China will travel through the South China Sea, the 

Indian Ocean, the Arabian Sea, the Red Sea and the 

Mediterranean Sea. But if the Silk Road Economic Belt were to 

be built, the city of Xian in China would be linked to the 

European market by land route, which is much faster than the 

maritime route. China will reap two major benefits from the said 

model, i.e. the export content will enter the European market at 

a faster and cheaper pace than the maritime route and the 

goods exported will be less likely to be damaged than normal 

during the maritime voyage.[14] 

 

Currently, India has a complete monopoly over the African 

market. But, on construction of the One Belt One Road, China 

would easily reach African market by two possible routes i.e. 

from Xian to Gwador in Pakistan via land route and then from 

Gwador port to African market and the other being from the 

port of Shanghai to African market crossing South China Sea 

and Indian Ocean. If the influence of China escalates over the 

African market by export of cost effective, cheap and 

technologically advanced product, India would lose its 

monopoly status over the said market which would severely 

undermines India‟s economic growth. In two regions, India is 

strategically connected to the said project. First, the China 

Pakistan Economic Corridor (CPEC) hits India on Pakistan's 

occupied Kashmir (PoK). Second, the Bangladesh-China-India-

Myanmar (BCIM) Corridor originates in Kolkata and connects 

with the Chinese city of Kunming, passing through Bangladesh 

and Myanmar.[15] Therefore, the Maritime Silk Road is 

expected to pass through the port of Kolkata. Other than these 
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two areas, no other city or city in India shall be linked by the 

proposed OBOR initiative. 
 

The first area i.e. Pakistan's occupied Kashmir is currently 

under the control of Pakistani troops, and India has no authority 

over that territory for the time being and cannot take 

advantage, if any, of the infrastructural developments in that 

region. In the second region, i.e The BCIM Corridor of Kolkata 

has already been established, while the port of Kolkata has 

been adequately developed to meet international standards, as 

it is one of the major ports in India. Thus, India would have 

gained nowhere in terms of infrastructure growth, even though 

it supports the said initiative. Moreover, acceptance of the said 

initiative will cost India, its territory in the Kashmir valley i.e. 

Pakistan occupied Kashmir (PoK). 
 

In addition, China has begun to build a tunnel that links 

Beijing to Nepal's city of Kathmandu. As reported in the Beijing 

media, this would provide a critical connection between China 

and Nepal. Nepal, which is somewhat dependent on India for 

some of the economic commodities, will have an option if India 

turns its back on it. The construction of the said tunnel 

connection would also give China access to the vast Indian 

market through Nepal. China is also rumoured to have opened 

talks with the Kingdom of Bhutan on the development of a 

tunnel linking Beijing with its main city. If China succeeds in 

building closer economic relations with Nepal and Bhutan than 

India will fall into a situation of continuing northern danger, 

keeping in mind the bitter links between India and China. It 

would also lead to a decline in India's economic growth due to 

a drop in exports to these states as a result of imports of goods 

from China by these States. In addition, both the States i.e. 

Nepal and Bhutan for the political and economic needs will no 

longer be solely dependent upon India. [16] 
 

China already has deep loyalties to Pakistan. In addition, it 

was busy building relations with other South Asian nations i.e. 

Sri Lanka, the Maldives, Bangladesh, Burma, etc. India, on the 

other hand, is giving its neighbouring south-eastern states the 

initiative of regional investment and the free export market to 

counter the forging relations between China and other south-

eastern countries. Furthermore, the building of the OBOR belt 

across the states would provide access to the Chinese 

warships and submarines at the respective state ports, 

generating tremendous strategic and economic pressure over 

the Indian Ocean. It can be said to be China's deliberate policy 

of encircling India from all directions. India will be at a 

susceptible state, if China declares war against India as China 

will have the ability to attack India from any position 

whatsoever. 

 

India recently signed a historic security agreement with the 

United States that focuses on enhanced strategic and global 

military cooperation between the two nations. New Delhi had 

serious reservations about the said scheme, as it would lock 

India into an irrevocable military relation with the United States. 

India‟s attempt to forge an alliance with the US is likely to 

disrupt its relations with Russia and other middle-east states. 

Since his election as Prime Minister, Prime Minister Narendra 

Modi had sought to transform the ties between India and the 

US. He wanted to turn buyer-supplier relationships in Asia 

Pacific and the Indian Ocean region into a close and strategic 

alliance.[17] In addition, Indian warships joined a patrolling 

mission in the South China Sea along with the U.S. Navy 

warfare that denotes the burgeoning relations between these 

two nations. Now any of India's smallest moves towards the 

OBOR initiative will have an effect on its developing relations 

with the US. 

 

5. Conclusion 

Stability and the economy flourished in Asia during the 

post-second world war era, with the US providing the public 

goods required for security and economic urgency. The 

situation has changed in the last two decades, and two distinct 

patterns have become apparent. China is adopting a non-

alignment strategy to resolve Beijing's maritime disputes with 

some of its neighbours. Beijing is imposing a protection effect, 

if not coercion, on maritime waters surrounding it. Recent 

developments in the South China Sea can be cited as 

justification for Beijing's new extraterritorial rights scheme. 

China has shown great interest in attending the conference by 

high-level delegates from India. India, on the other hand, has 

expressed concern about the attendance of the said 

conference. One clear reason for India's resistance to the said 

initiative is the China-Pakistan Economic Corridor (CPEC) that 

goes through India's territory illegally occupied by Pakistan. 

China faces difficulties in retaining its production capacity 

within its territory. The only viable option that China can take is 

to float the said output to the global market. Connecting 

China's cities with the different cities of the world would provide 

free flow of goods and production from China. India will never 

allow China to emerge as the next super power. China would 

not hesitate to declare war on India in matters of land dispute. 

India has a complete monopoly over the African market. On 

construction of the One Belt One Road, China would easily 

reach African market. India should have a partnership with 

United States to counter Chinese efforts.  
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