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This study explored the influence of psychological biases on investment decision making of 

individual investors. The involvement of psychological biases impacts the investor 

judgement and decision-making. This study focuses on the development of a conceptual 

framework for understanding the antecedents of investment decision making. On the basis 

of past researches, six antecedents namely, overconfidence, risk tolerance, social-

influence, representativeness, availability, and herding have been identified to influence 

investment decision making. This study might be helpful in identifying the impediments of 

rational behaviour of investors and further it can be useful for studying empirical studies.  
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1. Introduction 

The economic growth of country is foster by the higher 

investment in the stock market by mobilizing the savings of 

individual investors to corporate and government sectors. The 

prime motive of investment decision making of the stock 

market is long-term capital appreciation.  As per the classical 

or traditional finance theories like, portfolio theory (Markowitz, 

1952), Capital market efficiency (Fama, 1970); this objective of 

investment decision making is achieved by taking rational 

decisions. By criticising these theories of traditional finance, 

several researchers have claimed the presence of irrationality 

in decision making.  

 

Berstein (1998) has exerted the emphasis on the way of 

taking decisions of the individuals under uncertainty have been 

approached by a repeated pattern of irrationality and 

incompetence. Ricciardi & Simon (2000) has claimed that the 

investment decision-making processes are also influenced by 

some emotional aspect of the investor. While other researcher 

stated that the investor‟s psychology has a significant impact 

on the investment decision making as well as the market 

(Sewell, 2007). The irrational investors may have contradictory 

preferences for choosing stocks and unsuitable stock horizon 

(Tversky & Kahneman, 1981, p.07). 

 

Considering the emphasis of psychological aspects in 

determining the investment decisions by investor, it would be 

imperative to take insights from psychological biases as its 

antecedents. Literature suggests that the antecedents of 

investment decision making are a less researched aspect. This 

paper will bridge the gap by proposing the framework of a 

relationship among the antecedents of investments decisions. 

The present study seeks to understand the impact of 

psychological biases as the antecedents of investment 

decisions which affect the investor‟s judgement criteria and 

decision making.  

 

2. Overconfidence 

Tversky & Kahneman (1974) have first coined the term 

„heuristics‟ which examined that heuristics are more effective in 

reducing the complexity in the decision making and have 

introduced representativeness, availability, and anchoring 

construct in the heuristics. Later on Waweru et al. (2008) have 

added two more factors i.e. overconfidence and gambler‟s 

fallacy into the series of heuristics. 

 

Overconfidence refers to the tendency of an investor 

overestimates their own abilities, skills, and knowledge 

(DeBondt & Thaler, 1995; Hvide, 2002; Waweru et al., 2008). 

Any individual can be overconfident where they have 

knowledge in their concerned area (Evans, 2006; Shiller, 

1999). Jayaraj (2013) stated that there is a minute variation 

between confident decisions and overconfident decisions. 

Confident decisions lead to a realistic approach by trusting 

their own abilities, while overconfident decision follows the 

optimistic approach of their knowledge. Daniel et al. (1998) 

concluded that overconfident investors are more confident 

about the accuracy of their forecast and underestimate the 

signals of market information. An overconfident investor 

neglects their own forecast error for analyzing the importance 

of available market information. Oberlechner & Osler (2004) 

opine that the overconfidence can be useful to enhance the 

duration of an investment and its exposure towards 

diversification is low because of their familiarity with the stocks 

(Barber & Odean, 2001). 

 

3. Risk Tolerance 

Risk tolerance refers to “the maximum amount of 

uncertainty that someone is willing to accept when making a 

financial decision, reaches almost every part of economic and 

social life” (Grable, 2000, p. 625). Irwin (1993) examined that 

risk tolerance capacity is responsible for choosing risky stocks. 

Davies (2014) concluded that risk tolerance is considered as 

psychological traits that implied for the acceptance of return 

variability. Risk tolerance capacity is determined by the 

investor‟s personality and changes over time by the influence 

of life experiences (Van de Venter (2012). Some studies (Pak 

& Mahmood, 2015; Kannadhasan, 2015) stated that investors 

possess with high risk tolerance capacity prefer more risky 

investment while another researcher (Nagpal & Bodla, 2009) 

revealed that investors prefer less risky stocks those who have 

conservative nature. It is necessary to accurately assess the 

investor capacity of risk tolerance for selecting optimal and 
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well-diversified portfolio to maximize the probability of higher 

return (Schirripa & Tecotzky, 2000). 

 

4. Social Influence 

Social influence refers to the process of interacting with 

their family, friends, neighbours, and colleagues about 

investing (Nofsinger, 2005, p.145). Both individual and 

institutional investors make groups for sharing their information 

and taking opinion from others after that they made investment 

decisions (Shiller and Pound, 1989). De Marzo et al. (2003) 

suggested that recommendations of the friends or colleague 

impact the investor decisions pervasively. Individuals are also 

highly influenced by media and internet that keeps investors 

away from the formal investment analysis (Baker and 

Nofsinger, 2002). Some studies (Brown et al., 2008; Hong et 

al., 2004; Bernheim, 1994) argued that investors have made 

equity investment decisions by the influence of social 

interactions. Social influence might be the reason of 

enhancement of the investment knowledge that leads to 

increased participation in the stock market (Brown et al., 2008). 

 

5. Representativeness 

Representativeness refers to the over-reliance of investors 

on heuristics (Shefrin & Statman, 1985) and is the degree of 

similarity of the events resembles its parent population 

(Tversky & Kahneman, 1974; DeBondt & Thaler, 1995). 

Investors rely on the past performance of the stock and put 

more emphasis on the recent experience that may lead to 

ignorance on the long-term return aspects (Ritter, 2003). 

Barberis & Thaler (2003) argued that under 

representativeness, the sample size is neglected when an 

investor infers only a few stocks (Luu, 2014 as cited by Baker, 

2016; Sudarisman, 2016). Barberis & Thaler (2003), DeBondt 

& Thaler, (1995), and Waweru et al., (2008) concluded that 

mostly investors prefer to buy „hot‟ stocks rather than poorly 

performed ones that may lead towards the irrational investment 

decisions. 

 

6. Availability 

Availability refers to the judgemental heuristics (Murgea, 

2010), which gives excessive importance on easily obtained 

information by the investors (Farooq et al., 2015, p.64). An 

investor uses the general rule of thumb or any mental shortcut 

to assess the available information instead of analyzing the 

other information sources that could be the reason of 

irrationality (Folkes, 1988). Availability emerges when an 

investor focuses on a single piece of information that is easily 

recalled in the mind rather than giving attention to the overall 

situation (Nofsingera & Varma, 2013). Barberis (2001) argued 

that mostly investor prefers to invest in local companies 

because of their familiarity and information availability and 

investors wrongly perceived that a stock would generate a 

good return at a lower risk (Ganzach, 2000). 

 

7. Herding 

Herding refers to the behavioural patterns of investors to 

follow the other‟s action (Ngoc, 2013; Menike et al., 2015, 

p.4,). It is the tendency of investors to ignore their own 

knowledge and expertise and made decisions according to 

others (Allsopp & Hey, 2000). Herding behaviour not only 

includes emotional biases but it influences the others‟ buying 

behaviour, selling behaviour, selection of stocks, holding 

period of stocks, and the volume of stocks (Waweru et al., 

2008). Herding is one of the responsible factors for achieving a 

greater return at minimum risk for the stocks (Tan et al., 2008). 

Herding is generally preferred by the investors to obtained 

useful information for their buying and selling decisions that 

may lead to inefficient market while rational investors usually 

overlook the other‟s decisions (Ngoc, 2013, p.5). Personality 

characteristics, low self-confidence, and investment volume 

affect the herd behaviour of individual investor as well as 

institutional investors (Goodfellow et al., 2009; Lin 2012). 

Individual investor follows more herding as compared to the 

institutional investors (Waweru et al., 2008). 

 

8. Development of a Conceptual Framework 

Overconfidence and Investment Decision Making 

Overconfidence deals with the inappropriate beliefs about 

their skills that influence the investment decision making (Sadi 

et al. 2011). Mushinada & Veluri (2018) have argued that 

overconfidence increases the trading volume of the Indian 

investors at Bombay stock exchange. De et al. (2011) have 

conducted research on the effect of overconfident investor on 

their investment decision in the Indian context and concluded 

that overconfidence adversely impacts trading performance of 

the investors at National stock exchange and resulted in to a 

great wealth loss (Carhart, 1997; Odean, 1999; Barber and 

Odean, 2000, 2001). Lim (2012) has found a positive 

significant relationship between overconfidence and 

investment decision making of investors in the Malaysian share 

market. Kengatharan (2014) examined the effect of 

overconfidence on investor‟s decisions and investment 

performance of the investors at Colombo stock exchange and 

stated that overconfidence affects the investment decision 

making (Bakar & Yi, 2015; Pourjiban et al., 2014) and 

negatively impact on the investment performance. Several 

other studies supported that overconfidence positively 

associated with investment decision making (Qadri & Shabbir, 

2014; Bashir et al., 2014; Raut et al. 2018). 

 

Therefore, the hypothesis is formulated as: 

H1: Overconfidence is positively related to investment 

decision making. 

 

9. Risk Tolerance and Investment Decision Making 

Risk tolerance is the willingness of investors to accept the 

variability in return. Those Individuals who have high-risk 

tolerance capacity are generally to accept more variable and 

uncertain outcomes or make a risky investment (Grable and 

Lytton 1999; Nguyen, 2015; Wong et al., 2016). The investors 

are opportunistic in nature and accordingly they behave 

rationally or irrationally in investment decision making (Simon, 

1979; Kahneman & Tversky, 1979). Several studies have 

narrated the positive effect of risk tolerance on their investment 

decisions and concluded that high-risk tolerance capacity 

become more influential to invest in stock market and taking 

rational decisions (Pak & Mahmood, 2015; Wood and 

Zaichkowsky, 2004). Sarwar et al. (2014) have analyzed under 

the study that risk tolerance one of the major components that 

influence the behaviour of Pakistan mercantile exchange. 

Previous studies have empirically revealed that risk tolerance 
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is also determined by an individual‟s personality traits, past 

experience, and their financial knowledge that ultimately 

affects the investment decisions (Corter and Chen, 2006; 

Grable, 2000; Mayfield et al., 2008; Pak & Mahmood, 2015). 

The risk-averse nature of investors has significant but 

negatively impacts the investment decision making (Farooq et 

al., 2015). Hence, we formulate a hypothesis as follows: 

 

H2: Risk tolerance is positively significant with the 

investment decision making. 

 

10. Social-Influence and Investment Decision Making 

The social interaction causes the exchange of ideas and 

opinions from one person to another. The theory of social 

comparison processes has narrated that individual seeks the 

agreement of their decision for two hidden motives, they 

thought their decision should be accepted by the majority of 

people, and they rely on the fact that majority has more 

capacity to take right decisions than themselves (Festinger, 

1954). Shive (2010) has identified that those individuals who 

interact with many people are more able to take better 

investment decisions. Grinblatt et al. (2008) have investigated 

that neighbour‟s opinion not only influence automobile 

purchase decisions but also influences investment decisions. 

Previous studies have shown the evidence of positive 

association of social influence and their investment decisions 

relating to trading frequency and the trading performance 

(Hong et al., 2004; Nofsinger, 2005; Kourtidis et al., 2017). 

Shanmugham & Ramya (2012) investigated in their study that 

social interaction has a positive relationship with the trading 

decisions of investors. Other researchers have summarized 

that social influence is highly effective on the investment 

decision making of female Indian investors (Singh and Yadav, 

2016). 

 

Therefore, we formulate the hypothesis is as follows: 

H3: Social influence is positively related to investment 

decision making. 

 

11. Representativeness and Investment Decision Making 

In a more uncertain outcome, investors may misattribute 

the feature of return and past performance of a certain 

company‟s stock and by considering this fact as a 

representative of their future performance of the stocks that 

may become the base for current investment decisions of the 

investors (Barberis et al., 1998; Onsomu, 2014). Generally, 

investors have stuck in a repeated pattern of investment and 

fail to realize an expected return that may vary from the past 

experience (Prechter Jr, 2001; Arrfelt et al., 2013). Many 

studies have suggested that representativeness has a high 

impact on investment decision making of the investors and 

investment performance in Pakistan stock market (Anum, 

2017) and has a positive relationship with the degree of 

irrationality in the investment decision making (Rasheed et al., 

2018). Other studies have revealed that the investor‟s 

decisions are significantly influenced by representativeness, 

has a positive and significant impact of investment decision 

making (Raut et al., 2018). Hence, we have made a hypothesis 

as: 

H4: Representativeness is positively related to investment 

decision making.  

12. Availability and Investment Decision Making  

When an investor overreacts negatively about securities 

layoffs, they suffer more loss as compared to market because 

of their reaction which was based on the availability heuristics 

(Marcus and Goodman, 1991; Worrell et al., 1991). Investor‟s 

decisions are sometimes backed by incorrect or irrelevant 

information which turns into irrational decisions (Scharfstein 

and Stein, 1990; Kirchler et al., 2005). Sadi et al. (2010) have 

argued that most recent events easily affect the perception of 

an investor in decision making. This leads to a change in the 

investment preferences of investors (Harris and Raviv, 2005). 

Some studies had identified that availability has a positive 

significant impact on the investor‟s decision making (Qureshi et 

al., 2012; Nofsinger and Varma; 2013; Bakar & Yi, 2016). 

When the investor‟s decisions heavily depend on easily 

available information, they generally pretend the future return 

of the stock as per the current return earned (Bakar & Yi, 

2016). Other researchers claimed that availability has a 

moderate impact on investor‟s decisions (Le Loung & Thu Ha, 

2011). 

 

Hence, we have proposed a hypothesis as: 

H5: Availability is positively related to investment decision 

making.  

 

13. Herding and Investment Decision Making 

Herding is a tendency of an investor to follow the crowd in 

order to avoid the responsibility of loss (Koening, 1999). Many 

studies suggest that herd behaviour increases with age and 

income level of the Indian investors (Nair et al., 2017; Prosad 

et al., 2015). Menkhoff et al. (2006) and Prosad et al. (2015) 

have postulated that individual with high trading experience is 

more prone towards herd behaviour. Investors exhibit different 

herding pattern for making short-term and long-term 

investment decisions (Lakshmi et al., 2013). Kengatharan et al. 

(2014) assert under his study that the buying and selling of 

stock, volume of stock, and speed of herding have a moderate 

effect on the investment decision making of investors of 

Colombo Stock Exchange. Some other studies have also 

identified that herding has a moderate impact on the investor‟s 

decision making in the Ho Chi Minh stock market (Le Luong & 

Tha Ha, 2011; Luu, 2014). Wamae (2013) and Anum (2017) 

have stated that herding is a highly influential behavioural 

factor that impacts the investment decision in the Kenyan stock 

market and Pakistan stock exchange respectively. Lim (2012) 

and Baker & Yi (2015) have examined the relationship 

between herding and the investment decision making and 

narrated that herd behaviour has no significant impact on 

investor‟s decision making in the Malaysian stock market.  

 

Therefore, we have proposed a hypothesis as: 

H6: Herding highly impacts the investment decision 

making of investors. 

The earlier stated hypotheses on the relationship of 

investment decision making and its antecedents are shown in 

Figure 1. 
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Fig: Conceptual Framework for Antecedents of Investment Decision 

Making 

 

14. Implications 

Evidence from the result of various studies indicates that 

investment decision making is influenced by several 

psychological factors. Generally, investors assess the risk and 

return perspective of every investment decisions. It has been 

noted that the investors usually take a shortcut instead of 

assessing all the available information. The investors 

unknowingly allocate their assets in a non-suitable avenue or 

may prefer under-diversified portfolio that can hamper 

investment objectives. Hence, proper criteria should be 

adopted to improve the decision quality. Therefore, it is 

imperative to understand the influence of aforesaid 

antecedents to the investment decision making that may 

responsible for irrational decisions. This study has drawn 

attention on psychological biases like overconfidence, risk 

tolerance, social influence, representativeness, availability and 

herding as the antecedents of investment decision making for 

individual investors. 

 

The past literature implies that the existence of these 

antecedents when individuals make decisions. Prosad et al. 

(2017) observed the existence of overconfidence in the 

National stock exchange among Indian investors and it is the 

most prevalent bias from the other biases. Charles and 

Kasilingam (2016) claimed that heuristics significantly impacts 

the investment decisions of investors in the Indian equity 

market and Karachi stock exchange in Pakistan (Hassan et al., 

2013). Fatima et al. (2018) confirm the presence of social 

influence in Indian stock market. Herding and 

representativeness have also shown a strong emphasis on the 

decision making of investors in the Indian context (Raut et al. 

2018). 

Therefore, the important implication for the companies as 

well as financial advisers to provide furnish information about 

decisions, asset allocation among several investment horizons, 

useful and relevant information and risk- taking propensity of 

the investor in facilitating for making effective and efficient 

investment decisions. 

 

15. Conclusion 

Behavioural finance focuses on the understanding 

investors‟ psychology in order to achieve the primary objective 

of investment by taking rational decisions. Overconfidence, 

risk-tolerance, social influence, herding, representativeness, 

availability are the prominent constructs for analysing the 

investment decisions. These antecedents explain the overall 

relationship with investors‟ behaviour in decision-making. The 

purpose of this paper is to identify the emphasis of 

psychological biases in the decision- making of investors. This 

study provides a rational to better understand the actual 

behaviour of individual investors and investigates the reasons 

behind their irrational behaviour. Furthermore the personal 

moods and personality characteristics can also be assessed to 

analyze the investment decisions in order to know how these 

factors can influence the relationships of psychological biases 

with the investment decisions (Mayfield et al., 2008; Fatima et 

al., 2018). 

 

 

References 

 

1. Allsopp, L., & Hey, J. D. (2000). Two experiments to test a 

model of herd behaviour. Experimental Economics, 3(2), 

121-136. 

2. Anum, B. A. (2017). Behavioral Factors and their Impact on 

Individual Investors Decision Making and Investment 

Performance: Empirical Investigation from Pakistani Stock 

Market. Global Journal of Management and Business 

Research. 

3. Arrfelt, M., Wiseman, R. M., & Hult, G. T. M. (2013). Looking 

backward instead of forward: Aspiration-driven influences on 

the efficiency of the capital allocation process. Academy of 

Management Journal, 56(4), 1081-1103. 

4. Bakar, S., & Yi, A. N. C. (2016). The impact of psychological 

factors on investors‟ decision making in malaysian stock 

market: a case of Klang Valley and Pahang. Procedia 

Economics and Finance, 35, 319-328. 

5. Baker, H. K., & Nofsinger, J. R. (2002). Psychological biases 

of investors. Financial services review, 11(2), 97. 

6. Barber, B. M., & Odean, T. (2001). Boys will be boys: 

Gender, overconfidence, and common stock 

investment. The quarterly journal of economics, 116(1), 261-

292. 

7. Barber, B. M., & Odean, T. (1999). The courage of 

misguided convictions. Financial Analysts Journal, 55(6), 41-

55. 

8. Barber, B. M., & Odean, T. (2000). Trading is hazardous to 

your wealth: The common stock investment performance of 

individual investors. The journal of Finance, 55(2), 773-

806Barberis, N. (2001) „Investors seek lessons in thinking‟, 

Financial Times, Mastering Investment Part, June 18. 

9. Barberis, N., Shleifer, A., & Vishny, R. (1998). A model of 

investor sentiment1. Journal of financial economics, 49(3), 

307-343. 

10. Barberis, N., & Thaler, R. (2003). A survey of behavioral 

finance. Handbook of the Economics of Finance, 1, 1053-

1128. 

11. Bashir, T., Azam, N., Butt, A. A., Javed, A., & Tanvir, A. 

(2013). Are behavioral biases influenced by demographic 

characteristics & personality traits? Evidence from 

Pakistan. European Scientific Journal, ESJ, 9(29). 

12. Bernstein, P. L. (1998). Against the Gods: The remarkable 

story of risk. New York, NY: John Wiley & Sons Inc.  

13. Bernheim, B. D. (1994). A theory of conformity. Journal of 

political Economy, 102(5), 841-877. 



Volume-04, Issue-03,March-2019                                                                         RESEARCH REVIEW International Journal of Multidisciplinary 

RRIJM 2015, All Rights Reserved                                                                                                                                     772 | Page 

14. Brown, J., Ivkovic, Z., Smith, P., Weisbenner, S. (2008). 

Neighbors matter: causal community effects and stock 

market participation. Journal of Finance 63, 1509–1531. 

15. Carhart, M. M. (1997). On persistence in mutual fund 

performance. The Journal of finance, 52(1), 57-82. 

16. Charles, A., & Kasilingam, R. (2016). Impact of selected 

behavioural bias factors on investment decisions of equity 

investors. Ictact Journal on Management Studies, 2(2), 297-

311. 

17. Corter, J. E., & Chen, Y. J. (2006). Do investment risk 

tolerance attitudes predict portfolio risk?. Journal of Business 

and Psychology, 20(3), 369. 

18. Daniel, K., Hirshleifer, D., & Subrahmanyam, A. (1998). 

Investor psychology and security market under‐and 

overreactions. The Journal of Finance, 53(6), 1839-1885. 

19. Davies, G. B., & Brooks, P. (2014). Risk tolerance: Essential, 

behavioural and misunderstood. Journal of Risk 

Management in Financial Institutions, 7(2), 110-113. 

20. De Bondt, W. F., & Thaler, R. H. (1995). Financial decision-

making in markets and firms: A behavioral 

perspective. Handbooks in operations research and 

management science, 9, 385-410. 

21. DeMarzo, P. M., Vayanos, D., & Zwiebel, J. (2003). 

Persuasion bias, social influence, and unidimensional 

opinions. The Quarterly journal of economics, 118(3), 909-

968. 

22. De, S., Gondhi, N., & Sarkar, S. (2011). Behavioral biases, 

investor performance, and wealth transfers between investor 

groups. 

23. Evans, D. A. (2006). Subject perceptions of confidence and 

predictive validity in financial information cues. The Journal 

of Behavioral Finance, 7(1), 12-28. 

24. Fama, E. (1970). Efficient capital markets: A review of theory 

and empirical work. The Journal of Finance, 25(2), 383. 

25. Farooq, A., & Sajid, M. (2015). Factors Affecting Investment 

Decision Making: Evidence from Equity Fund Managers and 

Individual Investors in Pakistan. Research Journal of 

Finance and Accounting, 6(9), 2222-1697. 

26. Fatima Akhtar, K.S. Thyagaraj, Niladri Das, (2018) "The 

impact of social influence on the relationship between 

personality traits and perceived investment performance of 

individual investors: Evidence from Indian stock market", 

International Journal of Managerial Finance, Vol. 14 Issue: 1, 

pp.130-148, https://doi.org/10.1108/IJMF-05-2016-0102. 

27. Festinger, L. (1954). A theory of social comparison 

processes. Human relations, 7(2), 117-140. 

28. Folkes, V. S. (1988). Recent attribution research in 

consumer behavior: A review and new directions. Journal of 

consumer research, 14(4), 548-565. 

29. Ganzach, Y. (2000). Judging risk and return of financial 

assets. Organizational behavior and human decision 

processes, 83(2), 353-370. 

30. Goodfellow, C., Bohl, M. T., & Gebka, B. (2009). Together 

we invest? Individual and institutional investors' trading 

behaviour in Poland. International Review of Financial 

Analysis, 18(4), 212-221. 

31. Grable, J. E. (2000). Financial risk tolerance and additional 

factors that affect risk taking in everyday money 

matters. Journal of Business and Psychology, 14(4), 625-

630. 

32. Grable, J., & Lytton, R. H. (1999). Financial risk tolerance 

revisited: the development of a risk assessment 

instrument. Financial services review, 8(3), 163-181. 

33. Grinblatt, M., Keloharju, M., & Ikäheimo, S. (2008). Social 

influence and consumption: Evidence from the automobile 

purchases of neighbors. The review of Economics and 

Statistics, 90(4), 735-753. 

34. Harris, M., & Raviv, A. (2005). Allocation of decision-making 

authority. Review of Finance, 9(3), 353-383. 

35. Hassan, E. U., Shahzeb, F., Shaheen, M., Abbas, Q., 

Hameed, Z., & Hunjra, A. I. (2013). Impact of affect heuristic, 

fear and anger on the decision making of individual investor: 

a conceptual study. World Applied Sciences Journal, 23(4), 

510-514. 

36. Hong, H., Kubik, J. D., & Stein, J. C. (2004). Social 

interaction and stock‐market participation. The journal of 

finance, 59(1), 137-163. 

37. Hvide, H. K. (2002). Pragmatic beliefs and 

overconfidence. Journal of Economic Behavior & 

Organization, 48(1), 15-28. 

38. Irwin Jr, C. E. (1993). Adolescence and risk taking: How are 

they related. 

39. Jayaraj, S. (2013). The Factor Model for Determining the 

Individual Investment behaviour in India. IOSR Journal of 

Economics and Finance, 1(4), 21-32. 

40. Kahneman, D., & Tversky, A. (1979). Prospect Theory: An 

Analysis of Decision under Risk. Econometrica, 47(2), 263-

292. 

41. Kannadhasan, M. (2015). Retail investors' financial risk 

tolerance and their risk-taking behaviour: The role of 

demographics as differentiating and classifying factors. IIMB 

Management Review, 27(3), 175-184. 

42. Kengatharan, L., & Kengatharan, N. (2014). The influence of 

behavioral factors in making investment decisions and 

performance: Study on investors of Colombo Stock 

Exchange, Sri Lanka. Asian Journal of Finance & 

Accounting, 6(1), 1-23. 

43. Kirchler, E., Maciejovsky, B., & Weber, M. (2005). Framing 

effects, selective information, and market behavior: An 

experimental analysis. The Journal of Behavioral 

Finance, 6(2), 90-100Koening, J. (1999). Behavioral finance: 

Examining thought processes for better investing. Trust & 

Investments, 69, 17-23. 

44. Kourtidis, D., Chatzoglou, P., & Sevic, Z. (2017). The role of 

personality traits in investors trading behaviour: empirical 

evidence from Greek. International Journal of Social 

Economics, 44(11), 1402-1420. 

45. Lakshmi, P., Visalakshmi, S., Thamaraiselvan, N., & 

Senthilarasu, B. (2013). Assessing the Linkage of 

Behavioural Traits and Investment Decisions using SEM 

Approach. International Journal of Economics & 

Management, 7(2). 

46. Le Luong, P., & Thi Thu Ha, D. (2011). Behavioral factors 

influencing individual investors decision-making and 

performance: A survey at the Ho Chi Minh Stock Exchange. 

47. Lim, L. C. (2012). The relationship between psychological 

biases and the decision making of investor in Malaysian 

share market. In Unpublished Paper International 

Conference on Management, Economics & Finance (ICMEF 

2012) Proceeding. 

48. Lin, H. W. (2012). How herding bias could be derived from 

individual investor types and risk tolerance?. World Academy 

of Science, Engineering and Technology, 66, 831-836. 

49. Luu, T. B. (2014). Behavior Pattern of Individual Investors in 

Stock Market. International Journal of Business and 

Management 9(1), 1-16. 

50. Marcus, A. A., & Goodman, R. S. (1991). Victims and 

shareholders: The dilemmas of presenting corporate policy 

during a crisis. Academy of management journal, 34(2), 281-

305. 

51. Markowitz, H. M. (1952). Portfolio selection. Journal of 

Finance, 7(1), 77–91. 

52. Mayfield, C., Perdue, G., & Wooten, K. (2008). Investment 

management and personality type. Financial Services 

Review, 17(3), 219-236. 

53. Menike, L. M. C. S., Dunusinghe, P., & Ranasinghe, A. 

(2015). Behavioural Factors Influence on Investment 

Performance: A Survey of Individual Investors at Colombo 



Volume-04, Issue-03,March-2019                                                                         RESEARCH REVIEW International Journal of Multidisciplinary 

RRIJM 2015, All Rights Reserved                                                                                                                                     773 | Page 

Stock Exchange. In Proceedings of 10th Annual London 

Business Research Conference. 

54. Menkhoff, L., Schmidt, U., & Brozynski, T. (2006). The 

impact of experience on risk taking, overconfidence, and 

herding of fund managers: Complementary survey 

evidence. European Economic Review, 50(7), 1753-1766. 

55. Murgea, A. (2010). CLASSICAL LASSICAL AND 

BEHAVIOURAL FINANCE IN INVESTOR 

DECISION. Annals of the University of Craiova, Economic 

Sciences Series, 2. 

56. Mushinada, V. N. C., & Veluri, V. S. S. (2018). Investors 

overconfidence behaviour at Bombay Stock 

Exchange. International Journal of Managerial 

Finance, 14(5), 613-632. 

57. Nair, M. A., & Yermal, L. (2017, February). Factors 

influencing herding behavior among Indian stock investors. 

In Data Management, Analytics and Innovation (ICDMAI), 

2017 International Conference on (pp. 326-329). IEEE. 

58. Nagpal, S., & Bodla, B. S. (2009). Impact of investors' 

lifestyle on their investment pattern: an empirical study. IUP 

Journal of Behavioral Finance, 6(2), 28. 

59. Ngoc, L. T. B. (2013). Behavior pattern of individual 

investors in stock market. International Journal of Business 

and Management, 9(1), 1. 

60. Nguyen, T. M. L. (2015). The influence of financial risk 

tolerance and risk perception on individual investment 

decision-making in a financial advice context (Doctoral 

dissertation, Queensland University of Technology). 

61. Nofsinger, J. R. (2005). Social mood and financial 

economics. The Journal of Behavioral Finance, 6(3), 144-

160. 

62. Nofsinger, J. R., & Varma, A. (2013). Availability, recency, 

and sophistication in the repurchasing behavior of retail 

investors. Journal of Banking & Finance, 37(7), 2572-2585. 

63. Oberlechner, T., & Osler, C. (2008). Overconfidence in 

currency markets. Retrieved from 

64. http://faculty.haas.berkeley.edu/lyons/Osler%20overconfiden

ce%20in%20FX.pdf 

65. Odean, T. (1999). Do investors trade too much?. American 

economic review, 89(5), 1279-1298. 

66. Onsomu, Z. N. (2014). The Impact of Behavioral Biases on 

Investor Decisions in Kenya: Male Vs Female. International 

Journal of Research in Humanities, Arts and Literature, 2(6), 

87-92. 

67. Pak, O., & Mahmood, M. (2015). Impact of personality on 

risk tolerance and investment decisions: A study on potential 

investors of Kazakhstan. International Journal of Commerce 

and Management, 25(4), 370-384. 

68. Pourbijan, F., Setayesh, M. R., & Janani, M. H. (2014). 

Assessing Impacts of Investors‟ Overconfidence Bias on 

Investment in Tehran Stock Exchange Market. International 

Journal of Research in Management, 4(4), 1-10. 

69. Prechter Jr, R. R. (2001). Unconscious herding behavior as 

the psychological basis of financial market trends and 

patterns. The Journal of Psychology and Financial 

Markets, 2(3), 120-125. 

70. Prosad, J. M., Kapoor, S., & Sengupta, J. (2015). Behavioral 

biases of Indian investors: a survey of Delhi-NCR 

region. Qualitative Research in Financial Markets, 7(3), 230-

263. 

71. Qadri, S. U., & Shabbir, M. (2014). An Empirical Study of 

Overconfidence and Illusion of Control Biases, Impact on 

Investor‟s Decision Making: An Evidence from 

ISE. European Journal of Business and Management, 6(14), 

38-44. 

72. Qureshi, S. A., & Hunjra, A. I. (2012). Factors affecting 

investment decision making of equity fund 

managers.Wulfenia Journal, Vol. 19, No. 10, 280-291. 

73. Rasheed, M. H., Rafique, A., Zahid, T., & Akhtar, M. W. 

(2018). Factors influencing investor‟s decision making in 

Pakistan: Moderating the role of locus of control. Review of 

Behavioral Finance, 10(1), 70-87. 

74. Raut, R. K., Das, N., & Mishra, R. (2018). Behaviour of 

Individual Investors in Stock Market Trading: Evidence from 

India. Global Business Review, 0972150918778915. 1-16. 

75. Ricciardi, V., & Simon, H. K. (2000). What is behavioral 

finance? Retrieved from  www.smallake.kr/wp-

content/uploads/2016/07/SSRN-id256754.pdf 

76. Ritter, J. R. (2003). Behavioral finance. Pacific-Basin finance 

journal, 11(4), 429-437. 

77. Sadi, R., Asl, H. G., Rostami, M. R., Gholipour, A., & 

Gholipour, F. (2011). Behavioral finance: the explanation of 

investors‟ personality and perceptual biases effects on 

financial decisions. International journal of economics and 

finance, 3(5), 234. 

78. Sarwar, A., Mansoor, Z., & Butt, N. S. (2014). Investor's 

Behavior in Pakistan Mercantile Exchange (PMEX). Science 

International, 26(3). 

79. Scharfstein, D. S., & Stein, J. C. (1990). Herd behavior and 

investment. The American Economic Review, 465-479. 

80. Schirripa, F., & Tecotzky, N. D. (2000). An optimal 

frontier. The Journal of Portfolio Management, 26(4), 29-40. 

81. Shanmugham, R., & Ramya, K. (2012). Impact of Social 

Factors on Individual Investors‟ Trading Behaviour. Procedia 

Economics and Finance, 2, 237-246. 

82. Shefrin, H., & Statman, M. (1985). The disposition to sell 

winners too early and ride losers too long: Theory and 

evidence. The Journal of finance, 40(3), 777-790. 

83. Shiller, R. J. (1999). Human behavior and the efficiency of 

the financial system. Handbook of macroeconomics, 1, 

1305-1340. 

84. Shiller, R. J., & Pound, J. (1989). Survey evidence on 

diffusion of interest and information among 

investors. Journal of Economic Behavior & 

Organization, 12(1), 47-66. 

85. Shive, S. (2010). An epidemic model of investor 

behavior. Journal of Financial and Quantitative 

Analysis, 45(1), 169-198. 

86. Simon, H. A. (1979). Rational decision making in business 

organizations. The American economic review, 69(4), 493-

513. 

87. Singh, J., & Yadav, P. (2016). A Study on the Factors 

Influencing Investors Decision in Investing in Equity Shares 

in Jaipur and Moradabad with Special Reference to 

Gender. Amity Journal of Finance, 1(1), 117-130. 

88. Sudarisman, B., & Lubis, T. A. (2017). Behavioral Finance 

Perspectives on Investor Financial Decisions. Advanced 

Science Letters, 23(8), 7194-7195. 

89. Sewell, M. (2007). Behavioural finance. University of 

Cambridge. Retrieved from  

www.behaviouralfinance.net/behavioural-finance.pdf  

90. Tan, L., Chiang, T. C., Mason, J. R., & Nelling, E. (2008). 

Herding behavior in Chinese stock markets: An examination 

of A and B shares. Pacific-Basin Finance Journal, 16(1-2), 

61-77. 

91. Tversky, A., & Kahneman, D. (1981). The framing of 

decisions and the psychology of choice. science, 211(4481), 

453-458. 

92. Tversky, A., & Kahneman, D. (1974). Judgment under 

uncertainty: Heuristics and biases. Science, 185(4157), 

1124-1131. 

93. Van de Venter, G., Michayluk, D., & Davey, G. (2012). A 

longitudinal study of financial risk tolerance. Journal of 

Economic Psychology, 33(4), 794-800. 

94. Wamae, J. N. (2013). Behavioural factors influencing 

investment decision in stock market: A survey of investment 

http://faculty.haas.berkeley.edu/lyons/Osler%20overconfidence%20in%20FX.pdf
http://faculty.haas.berkeley.edu/lyons/Osler%20overconfidence%20in%20FX.pdf
http://www.smallake.kr/wp-content/uploads/2016/07/SSRN-id256754.pdf
http://www.smallake.kr/wp-content/uploads/2016/07/SSRN-id256754.pdf
http://www.behaviouralfinance.net/behavioural-finance.pdf


Volume-04, Issue-03,March-2019                                                                         RESEARCH REVIEW International Journal of Multidisciplinary 

RRIJM 2015, All Rights Reserved                                                                                                                                     774 | Page 

banks in Kenya. International Journal of Social Sciences and 

Entrepreneurship, 1(6), 68-83. 

95. Waweru, N. M., Munyoki, E., & Uliana, E. (2008). The effects 

of behavioural factors in investment decision-making: a 

survey of institutional investors operating at the Nairobi 

Stock Exchange. International Journal of Business and 

Emerging Markets, 1(1), 24-41. 

96. Wong, C. H., Chuah, C. Y., Kui, S. B., Soo, L. H., & Ang, S. 

Z. (2016). The Effect of Personality Traits and Demographic 

Characteristics towards Risk Tolerance and Investment 

Decision Making (Doctoral dissertation, UTAR). 

97. Wood, R., & Zaichkowsky, J. L. (2004). Attitudes and trading 

behavior of stock market investors: A segmentation 

approach. The Journal of Behavioral Finance, 5(3), 170-179. 

98. Worrell, D. L., Davidson III, W. N., & Sharma, V. M. (1991). 

Layoff announcements and stockholder wealth. Academy of 

management Journal, 34(3), 662-678.

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


