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1. Introduction 

Year 2017 was an eventful year for India as a strong Q2 

and Q3 on the heels of a slow Q1for venture capital. India took 

30-point jump in Ease of Doing Business Index and Moody’s 

Investors Service (a global bond credit rating agency) has also 

upgraded the ranking for India for the first time in almost 14 

years. It gave more credibility to India and lowered the cost of 

borrowing. It also increased the dollar bond supply from India. 

The structural and fundamental policy reforms are initiated by 

government in this year like implementation of GST; 

introduction of a uniform bankruptcy code; demonetization; 

establishment of a real-estate regulator; abolishment of FIPB; 

recapitalization of banks and  relaxation of FDI norms. Some of 

these reforms carry short-term pain for long-term gain. Private 

equity and venture capital deals are growing year to year. 

Number of deals are growing but volume of deals are not 

growing. The sectors which witnessed activity during the year 

were primarily IT & ITES, real estate and BFSI. It is observed 

that investors do not prefer early stage or seed funding but 

they prefer late stage funding. The most preferred route for 

funding is debt along with equity now a days.  FDIs and FPIs 

shows great interest in debt financing in India. But  In fact, 

based on an independent survey of investors conducted by 

Venture Intelligence, it was seen that debt along with equity 

may be the most preferred way of capital funding for 2018, as it 

provides a greater flexibility to the investor as well the investee. 

 

2. Objectives of the Study 

2.1 To analysis the trend of venture capital and private 

equity investment in India from 2008-2017. 

2.2 To study the sector wise investment pattern in India. 

2.3 To estimate the further prospects of investment in 

India. 

 

3. Research Methodology 

It is an analytical study. the main sources are official 

websites, press releases by government agencies related to 

Venture Capital, newspapers and journals. 

 

4. Trends of Investment: Year wise analysis 

The main reason behind the increase in deal value in the 

period of year of 2015 and 2017 is the big ticket size deals and 

improved exit environment. The another reason behind that is 

also interest shown by offshore investors. Further, for the year 

accounting year 2018, both investments and exits are 

expected to be balanced in volume size as well as in number 

of deals.  

 

 



Volume-03, Issue-11, November-2018                                                                         RESEARCH REVIEW International Journal of Multidisciplinary 

RRIJM 2015, All Rights Reserved                                                                                                                                     733 | Page 

 
 

In 2017 there was a decline in initial months of accounting 

year 2017for private equity and venture capital investments. 

But it  started picking up by the end of first quarter and reached 

a very good position by the end of third quarter which is very 

high as compared to the same period of accounting year 2016. 

There was a big jump both in deal volume as well as value. 

This trend is shown in the graph. 

 

 
 

The following graph compare the quarter-wise investment 

value over the year since accounting year 2014. It is seen that 

values are consistently improved over the year except in the 

year 2016. 

 



Volume-03, Issue-11, November-2018                                                                         RESEARCH REVIEW International Journal of Multidisciplinary 

RRIJM 2015, All Rights Reserved                                                                                                                                     734 | Page 

 
 

5. Top 10 Deals in Year 2017 

 

6. Sector wise analysis 

Private Equity and venture capital  activity showed a 

record heights of investments and number of deals  in the year 

2017. In this year the drive could be largely credited to the 

increased attention to our country by Sovereign Wealth Funds 

(SWFs) and Pension Funds. These funds were at the leading 

edge of the PE activity for the year. In 2017 the largest PE 

deals in  India happened in the Technology, banking, 

Agriculture, Renewable Energy and Logistics sectors. The 
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Technology (including E-commerce) sector retained its 

dominant position as these have largest volume and across 

346 deals. It was around 45% of the investment value this 

year. Financial services sector remained on the second place 

as it recorded 74 deals in 2017 and value is increased by 75% 

as compared to the year 2016. The main factor was due to 

Axis Bank’s proposed capital raise of around USD 1 billion 

from Bain, which would be the largest PE deal in the banking 

sector as well as a continued interest in Non Banking Financial 

Companies/ Micro Finance Institutions. The next place to the 

Energy sector as it acquired USD 1.5 billion and invested 

across 21 deals. The Logistics space remained close to the 

energy sector as USD 1.4 billion invested across 17 deals. The 

volume increased in this sector but not much as compared to 

2016.The Healthcare & Life Science sector also observed 

major activity this year. Agriculture sector also got attractive 

investment in this year. So in brief all the sector got growth in 

the year 2017. 
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7. Future Expectation from Venture Capital And Private 

Equity Industry 

A survey by PwC(International Consultancy)did a survey 

where respondents identified various driving factors for 

investment in India by 2025. There is increase in consumption 

pattern of both urban and rural population in India which is an 

attractive factor for the investors. Government is introducing 

welfare schemes which is likely to increase income of rural 

India which ultimately affect their purchase behaviour. Many 

Indian Business man are globally competitive because it is 

more than two decades of liberalisation. A majority of the 

respondents consider that there are many opportunities in 

India for investment as India is growing globally. Private Equity  

funds investors are interested to support global Indian 

businesses because of India’s low-cost manufacturing and 

service base. They are expecting more realistic valuation in 

India. PE fund managers are expecting growth in consumer 

centric businesses. The main sectors focused by them are 

financial services and infrastructure. So expectations are bright 

in Indian Economy. 
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8. Conclusion 

Investments in venture capital and private equity in India 

remained healthy in the year 2017 as Indian Government 

Improved the system of doing business and now ease of doing 

business is in India.  In addition, the FIPB is abolished in Union 

Budget of 2017-18 which further liberalise the FDI Policy and 

encouraged the foreign investment. In the coming years, Start-

ups, banking and insurance , Ecommerce and manufacturing 

sectors are expected key sector for venture capital and private 

equity. Start-ups, banking and insurance, e-commerce, and 

manufacturing will be key sectors to look out for in 2018. So 

more positive and attractive rating is expected in coming year 

by Moody. Better business index is also expected. So coming 

years would give better shape to Indian Economy. 
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